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Beyond the RESP:  Saving for the 

future for our children and 

grandchildren 

 

Saving for the future for children and 

grandchildren? Have you considered the idea of 

adding a participating or universal life insurance 

policy as well as a Registered Education Savings 

Plan? 

RESPs are a good start, but will they be enough 

and will they provide enough flexibility? 

Participating life insurance is a great 

complement to registered education savings 

plans (RESP’s). It provides life insurance 

protection for children or grand children, and a 

cash value component that can grow and be 

accessed to afford them more opportunities in 

life. 

Most people consider life insurance only from 

the perspective of a death benefit. It is always 

best to round out a full financial security plan 

with life insurance early in life, and with certain 

options, to ensure their future insurability. 

However the access to cash component of life 

insurance is another benefit to them for the 

future. 

An asset for the future 

Setting up a participating policy for children or 

grandchildren can provide much needed access 

to cash, not only for education purposes, but for 

later in life when they are starting out in their 

first home, or purchasing their first vehicle. No 

matter what the need, the savings component 

of a participating policy can provide access to 

cash at a time when they may need it most. 

 Participating life insurance provides 

permanent life insurance protection 

with guaranteed cash value growth, the 

opportunity to earn policy owner 

dividends and a growing life insurance 

benefit.  

 Unlike assets that may be exposed to 

market volatility, once credited to the 

policy, the cash value including policy 

owner dividends will not go down. 

 While cash value is growing inside the 

policy, you’re not subject to tax on the 

growth with prescribed limits. 

 This cash value can be accessed once or 

several times during the insured 

person’s lifetime. 

 

Future Insurability 

The guaranteed insurability benefit option may 

be added to a participating policy, to offer the 

insured an opportunity to have further 

insurance, regardless of their health and 

lifestyle.                   04 2013 
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Even engaging in risky activities such as rock 

climbing, sky diving, or even foreign travel could 

affect their ability to be insured in the future.  

As children turn into adults with families of their 

own, they may appreciate the opportunity to 

have more life insurance for their financial 

security without answering health questions, at 

standard rates. 

When your child or grandchild turns, 18, you 

can transfer the policy over to your them. As 

the new policy owner, this can be the start of 

their financial security plan. 

By transferring the ownership of the policy over 

to your child before withdrawals are made, any 

future tax implications would also be your 

grandchild’s or child’s responsibility. However, 

there are no tax implications on the transfer of 

ownership itself* 

 

* A tax-free rollover is available when the transfer of a life insurance 
policy is from a living parent (or grandparent) to a child (or grandchild) 
of the existing policy owner, and a child (or grandchild) is the only 
person insured. Any taxable income from subsequent dispositions is 
taxable to the original policy owner (the parent or grandparent) if the 
new policy owner is under 18 when the disposition occurs. A tax-free 
rollover is also available on a transfer due to the death of the 
deceased parent (or grandparent) to a child (or grandchild) of the 
existing policy owner who is the contingent owner and the only 
person insured. 

 

 
 

 
 
The rising cost of education - beyond RESPs 
 
In the past 10 years, tuition fees at Canadian 

colleges and universities have more than 

doubled.  Based on the 2011 and 2012 school 

year, Statistics Canada reports the average 

tuition per year was $5,366. The cost is over 

$20,000 for a four-year program for tuition 

alone and doesn’t consider accommodation, 

living expenses, books, recreation fees or social 

activities. Students can easily graduate from 

university with $40,000 to $50,000 of debt * 

*Statistics Canada, university tuition fees, 2011/2012. 

 

To learn more about how to save for your 

children or grandchildren, contact us today. 

 

The information provided is accurate to the best of our knowledge 

as of the date of publication, but rules and interpretations may 

change.  This information is general in nature, and is intended for 

informational purposes only.  For specific situations you should 

consult the appropriate legal, accounting or tax advisor. 
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